DRILLING MORNING REPORT # 4

Galloway 1 - Start Up

DRILLING AND

COMPLETIONS
14 Jul 2006 From : Troy Reid

To : Brian King/James Hinton

Well Data QC Not Done
Drill Co.: Ensign |[Midnight Depth (MD): 60.0m |Current Hole Size:
Rig: Ensign 32 |Midnight Depth (TVD): 60.0m |Casing O.D.: 20.000in
Prognosed TD: 2350.0m |Progress: 0.0m |Shoe TVD: 60.0m
RT-GL: 3.00m |Days From Spud: F.IL.T./L.O.T. /
GL Elev.: 3.00m |Days On Well: 2.75 |Rig Move Distance 1800+/- k's

Current Op's @ 0600 15 Jul 2006 :
Planned Operations for 15 Jul 2006 :

Wait on daylight

assemble derrick.

Inventory santo's drilling equipment.
Continue with lighting.

Continue with mud tank plumbing.

Summary of Period 0000 to 2400 Hrs

Install drill floor. Rotary table.

Install plumbing on mud tanks.

Install SCR house.

Spot Dog house and Install drilling console.
Bund Chubb security shack diesel tank.
Santo's equipment arrived on site

Operations For Period 0000 Hrs to 2400 Hrs on 14 Jul 2006

Phse Cls Op From To Hrs Depth Activity Description
PS P |RM 0000 |0600 6.00 0.0m | Wait on daylight
PS P |RM 0600 {1800 | 12.00 0.0m | Held pre job safety meeting.
Install drill floor. Rotary table.
Install plumbing on mud tanks.
Install SCR house.
Spot Dog house and Install drilling console.
Bund Chubb security shack diesel tank.
Santo's equipment arrived on site
Install # 1 generator.
Total loads 67
Rigged moved 80%
Rigged up 30%
PS P |RM 1800 2400 6.00 0.0m | Wait on daylight
Operations For Period 0000 Hrs to 0600 Hrs on 15 Jul 2006
Phse Cls Op From To Hrs Depth Activity Description
Ps | [RM |0000|0600| 6.00 | 0.0m |Wait on daylight
General Comments
Comments Rig Requirements
Chubb securities bulk fuel container is not double skinned
and is in a critical enviromental location on the water way.
Install liner and Bunded fuel tank area to take the total
capacity of fully loaded tank.
Bulk Stocks
Name Unit In Used Adjust Balance
KCI SX 0 0 0 0.0
Salt SX 0 0 0 0.0
Potable Water Itr 0 0 60000 | 60,000.0
Rig Fuel Itr 0 0 0 0.0
Camp Fuel Itr 0 0 4700 4,700.0
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HSE Summary

Events Date of Last Days Since Description Remarks

Pre-Tour Meetings 14 Jul 2006 0 Days Pre tour safety meeting [Held pre tour safety meeting.Topic
discussed. Rigging and slinging,

Traffic movement.

Third party contractors on site . Level three
Inductions to be completed by all ensign
personal.

Galloway 1 — Start Up - Progress vs., Planned (Post—spud)

Depth

Il L 1 L 1 L 1 L 1 L 1 L 1 L 1 L 1 L 1 L 1 L 1 L 1 L 1 L
0.0 0.2 0.4 06 0.8 1.0 1.2 1.4 1.6 1.5 2.0 2.2 2.4 Z.6
Dausz

— Actual Day/Depth

[ 10SDataet — Created On 47 Jul 2006 12:iZan |

‘Copyright IDS, 2006' AT 20060630, SANTOS_CBU_onshore_drllg

Page 2
Printed on 17 Jul 2006




